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Political Restiveness in Saigon 
Occasioned by Recent GVN 
Economic Decree 


. Per our discussion at the 4 November Vietnam Com-httee 

Feelings I quote for your information the pertinent P-ragr^ - 

> November cable from our Station m Saigon. 

Recently decreed GVN rax increases followed by 
,,-ice rises have brought on what may be nos. senoa, ^ 
crisis in South Vietnam since Tet 68. Problem res.s^ 
rr-ntally in inflationary spiral which has snown P e --; 
Zce'Jse in cost of living since December 68 - has n ; . 

‘obvious impact on average wage scale and standard ox .v . . 

it fv- q -rflationarv problem and -ecog— re 
OVN ueen-Y aware of tms iHiJ.aniu*io.j. y x . _s.; 

UViN J , .1 -now ----la-Hon run rampant or 

it could devalue piastre, cx-io - . , xes 

. - i Ql= Dec' sion was io raxSt- 

t u <- 2 st-’incrent tax increased -vuc-si 

" u s c ,■ r _ forth by Amelia- 

Thit reflected acceptance of J conclu ced s 

advisors and International Monem^y -una u ^ 

, „ a -ft on by National Assembly .o raise - 

however, a.-on 0/ Active; therefore, govern 

would not be prompt enoum m ^ irc -e~;in ' 

meat resorted to Diem era a~ a _ . \ 

- -es by Executive Oracxe /c. ^ ^ 

mood, however, and did nonage m any 

for suppon wx xis tc-x -x-x-cxs ^.„„ 1r i v -- n -.. CNV e 

This resulted in vocai ~ £n _ 4 . % vr. ; 

bo a" dins' which drove prices up xa_ — _ 

rxouse cxxxa move - - ^ o-abAire in few weeks. -O 

economic situation is -i-ostu- 'iu 

V.-T , rQ x-.o st'-tion sources are <uu.os. - 

first time in severer /^d.- - ^ 
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reporting that coup atmosphere prevails and there is talk 
of street demonstrations „ We consider coup attempt un- 
likely at this time. Demonstrations somewhat more likely, 
but GVN should be able handle them if they occur. Our data 
on popular discontent not concrete enough at this juncture to 
report as intelligence but new atmosphere is in and of itself 
significant. Bitter criticism of GVN which now taking place 
by no means limited to usual dissidents such as militant 
Buddhists but is also widespread among normally pro- 
government northern Catholics. It worth noting that, as 
one of Station* s moderate and highly responsible assets pointed 
out, recent economic measures hit hardest at two pillars of 
regime, soldiers and civil servants. Heightened popular 
hostility to GVN could be taken as signal by opposition groups 
to push for GVN Cabinet changes which, at this time, would 
have particularly unsettling effect on country. Station assets 
tasked to watch situation closely. We have also alerted 
Embassy to type of "atmospherics" which we are getting from 
our agent sources. 

2. I am also appending a copy of the 3 November edition of our 
biweekly report on The Economic Situation in South Vietnam. The table 
following page 5 gives a graphic picture of the sharp recent rise in the 
price of gold and green dollars on the Saigon free market. The MPC : s 
curve tends spongily downward, but this may reflect nervousness about 
a new note is sue. 
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